
The Australian Water Industry
WHY WATER 



WHY WATER?

A growing demand for water causedby suchfactorsas:

- Increasing demand for food, fibre and energy,

- Rising adoption of technology improving competitiveness,

- Developing promotion of water trading, and

- Rising demand for water for urban consumption.

ÅA constrained supply of waterdueto suchfactorsas:

- Impacts of climate change,

- Government buybacks of Water Entitlements 
for environmental purposes (in Australia),

- Increased investment in water infrastructure, and

- Increased investment in alternative water sources.

ÅThe increasingscarcity of water, coupled with the rising demand for
it is likelyto be a keyeconomicdriverunderpinningthe watermarket.

ÅHistorically, water as an asset has demonstrated low correlation
to traditionalassetclasses,suchassharesandbonds.

ÅOver the previous four years, Water Entitlements in Australia
haveproducedanaveragemedianyieldof 6.62%p.a.
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WHY AUSTRALIAN WATER?

Australian Agriculture
Water isa finite resourceandanessentialinput costin Australia'sagriculturalsector. Agricultural
productioncurrentlyconsumesapproximately75%of Australia’stotal water consumption

Global Demand 
Waterdemandis expectedto increaseasdemandfor food grows,underpinnedby an increasing
global population, urbanisationand rising incomes,leading to a shift in diets and increased
demandfor cropsfor non-food uses.

Water Scarcity
Futurewateravailabilityis likelyto be constrainedby a growingglobalpopulation,the impactsof
climatechangeandgovernmentbuybacksof waterentitlementsfor environmentalpurposes.

Sophisticated Regulations 
and Trading

Australiahasan establishedmarket for water trading through a numberof brokersand trading
platforms.
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The increasing scarcity of water, coupled with the rising demand for it, will be the key economic driver underpinning the water asset market.



KEY FEATURES OF WATER ENTITLEMENTS 

KEY FEATURES

Water Entitlements represent
an annual allocation of water

PermanentWaterEntitlementsgrant the holderaccessto anannualallocationof a specifiedvolumeof water
in perpetuity.

Transferable Water Entitlementsand annualWater Allocationscanbe bought,sold and leasedwithin the geographically
definedwater markets. Water Entitlementsand Water Allocationscanbe transferredvia brokers,exchanges
andprivatetransactions.

Fungible WaterEntitlementscanbeamalgamatedor subdividedwithin their specifiedconsumptivepoolof water.

Readily Ascertainable Value Thevalueof tradedWaterEntitlementsandWaterAllocationscanbe regularlyobtainedfrom relevantwater
authoritiessubsequentto registration. Market participantsincludingwater brokersalso facilitate accessto
currentmarkettradingof WaterEntitlementsandWaterAllocations.

Transparency Determinationof seasonalallocationsto Water Entitlementsare governedby defined,publishedprocesses
andcalculationsbasedon measurablewateravailabilityconditions.

Classified by Reliability Water Entitlementsare assigneddifferent levelsof reliability, defined as the frequencywith which water

allocatedunder an entitlement can be suppliedin full. For example,annualwater allocationsare made to

HighSecurity/HighReliabilityWaterEntitlementsbeforeGeneralSecurity/LowReliabilityWaterEntitlements.
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